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Write-off of Value of Stores due to Un-sérviceable, obsolete or surplus stores.
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Whenever stores become un-serviceable, obsolete or surplus, they should be
declared as such and disposed off under the orders of an Authority

Competent to sanction the write-off of a loss caused by deficiencies and
depreciation equivalent to their value.
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This procedure should be followed both in cases of normal wear and tear as
well as in cases where wear and tear may be held to be abnormal.
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The Authority competent to order disposal should take into account the
circumstances in which stores have become un-serviceable, obsolete or
surplus. Where the competent authority holds that stores have become un-

serviceable, obsolete or surplus owing to normal wear and tear, no question of
loss arise.



|
T 3 Wifer & w@ran FHarare FhrezsTiaoTTes ater s fremait
BT/ oAt STaret MY s ThseTees 3ur g,
Where the competent authority holds that stores have become un-serviceable,
obsolete or surplus owing to negligence, fraud etc. on the part of individual
Government servants, it will be necessary to fix the responsibility for the loss
and to devise remedial measures to prevent recurrence of such cases.
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Each order declaring stores as un-serviceable, obsolete or surplus should

indicate the causes leading to the stores having become un-serviceable,
obsolete or surplus.
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A sanction for write-off of loss would not be necessary where the stores are

bodily present. It is only in such cases where the stores are missing ( as in cases
of fire, theft etc.) that final sanctions for write-off of losses will be necessary.
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The term “Value of Stores” for the purpose of issue of sanction for the write-

off of losses of stores/disposal of un-serviceable, obsolete or surplus stores

should be taken as :- |

(a) The “Book Value” where priced accounts are maintained. (i.e. written

down value which is the residuary value of the articles left over after charging

off the depreciation on the original value from year fo year at the rate
applicable to that article) and |



(b) “Replacement Value” in other cases. (i.e. the current market value of the
new article purchased or required tobe purchased to replace the lost article
less the depreciation to be calculated for such numbeﬁ of years for which the
article lost was used ) as contempted in Note-2 under Rule 146 of Bombay
Financial Rules 1959. |
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Replacement Value means the current market value of the new article
purchased or required to be purchased to replace the lost one less the
depreciation to be calculated for such number of year for which the article
lost was used. | ;

Whenever the question of recovery of the value of article arise, the recovery
should be restricted to Ten percent of the original cost or depreciated value
whichever is more. 5
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Write-off of Losses of irrecoverable value of stores lost by negligence.
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The irrecoverable value of stores lost by the negligence of individuals or other
causes, may be finally written-off by Government Heads of Department or
other subordinate authorities having the powers to write-off losses within
specified limits vide the Manual of Financial Powers 1978.

The Loss does not disclose a defect of system the amendment of which
requires the orders of Government. f
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There has not been any serious negligence on the part of some individual Govt

servant or Govt servants might possibly call for disciplinafry action requiring the
orders of higher authority.
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Where the stores are missing ( as in case of fire etc.) that final sanction for
write-off of losses will be necessary. |
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Replacement Value means the current market value of the new article
purchased or required to be purchased to replace the lost one less the
depreciation to be calculated for such number of year for which the article
lost was used. |

Depreciation allowance at the rate applicable to any article should in such
cases be calculated on straight line method, i.e. by writing-off every year a
fixed amount from the current market price of the new article to be
purchased. When the annual valuation of the article reaches 10% of original
cost, no depr}egiation need be charged thereafter. |
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Write-off of Losses of irrecoverable value of store lost by theft.
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The irrecoverable value of stores lost by theft or other causes, may be finally
written-off by Government Heads of Department or other subordinate
authorities having the powers to write-off losses within specified limits vide
the Manual of Financial Powers 1978.
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The Loss does not disclose a defect of system the amendment of WhICh
requires the orders of Government.
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There has not been any serious negligence on the part of some individual Govt

servant or Govt servants might possibly call for disciplina:ry action requiring the
orders of higher authority.
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The Loss does not disclose a defect of system the‘amendment of which
requires the orders of Government.
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There has not been any serious negligence on the part of some individual Govt
servant or Govt servants might possibly call for disciplinary action requiring the
orders of higher authority.
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Replacement Value WWWWWWWW

Replacement Value means the current market value of the new article
purchased or required to be purchased to replace the lost one less the
depreciation to be calculated for such number of year for which the article
lost was used.
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The Loss does not disclose a defect of system the‘amendment of which
requires the orders of Government. |
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There has not been any serious negligence on the part of some individual Govt
servant or Govt servants might possibly call for dlsuphnary action requiring the
orders of higher authority.
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Replacement Value means the current market value of the new article
purchased or required to be purchased to replace the lost one less the
depreciation to be calculated for such number of year for which the article
lost was used.




Depreciation allowance at the rate applicable to any article should in such
cases be calculated on straight line method, i.e. by writing-off every year a
fixed amount from the current market price of the new article to be
purchased. When the annual valuation of the article reaches 10% of original
cost, no depreciation need be charged thereafter.
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Write-off of Losses of valuables due to fraud/theft
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The Losses of Valuables due to fraud/theft or other causes, may be finally
written-off by Government Heads of Department lor other subordinate

authorities having the powers to write-off losses within specified limits vide
the Manual of Financial Powers 1978,
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The Loss does not disclose a defect of system the ‘amendment of which
requires the orders of Government.
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There has not been any serious negligence on the part of some individual Govt

servant or Govt servants might possibly call for disciplingry action requiring the
orders of higher authority. |
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The Loss does not disclose a defect of system the amendment of which
requires the orders of Government.
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There has not been any serious negligence on the part of some individual Govt
servant or Govt servants might possibly call for disciplinary action requiring the
orders of higher authority. |
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Replacement Value means the current market value of the new article
purchased or required to be purchased to replace the lost one less the

depreciation to be calculated for such number of year for which the article
lost was used.




Depreciation allowance at the rate applicable to any article should in such
cases be calculated on straight line method, i.e. by writing-off every year a
fixed amount from the current market price of the new article to be
purchased. When the annual valuation of the article reaches 10% of original
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cost, no depreciation need be charged thereafter.
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Write-off of Value of I.T. Instruments due to Un-serviceable/ obsolete.
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Whenever I.T. instruments become un-serviceable/ obsolete they should be
declared as such and disposed off under the orders of an Authority

Competent to sanction the write-off of a loss caused by deficiencies and
depreciation equivalent to their value.,
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This procedure should be followed both in cases of normal wear and tear as
well as in cases where wear and tear may be held to be abnormal.
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The Authority competent to order disposal should take into account the
circumstances in which I.T. instruments have become un-serviceable, obsolete
or surplus. Where the competent authority holds that stores have become un-

serviceable, obsolete or surplus owing to normal wear and tear, no question of
loss arise. |
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Where the competent authority holds that |.T. instrument have become un-
serviceable, obsolete or surplus owing to negligence, fraud etc. on the part of
individual Government servants, it will be necessary to fix the responsibility for
the loss and to devise remedial measures to prevent rec@rrence of such cases.
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Each order declaring instruments as un-serviceable, obsolete or surplus should

indicate the causes leading to the stores having become un-serviceable,
obsolete or surplus.

A sanction for write-off of loss would not be necessary where the instruments
are bodily present. It is only in such cases where the stores are missing ( as in
cases of fire, theft etc.) that final sanctions for write-off of losses will be
necessary. |
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The term “Value of Stores” for the purpose of issue of sanction for the write-

off of losses of stores/disposal of un-serviceable, obsolete or surplus stores
should be taken as :-

(a) The “Book Value” where priced accounts are maihtained. (i.e. written
down value which is the residuary value of the articles left over after charging
off the depreciation on the original value from year to year at the rate
applicable to that article) and |



(b) “Replacement Value” in other cases. (i.e. the current market value of the
new article purchased or required to-be purchased to replace the lost article
less the depreciation to be calculated for such number of years for which the
article lost was used ) as contempted in Note-2 under Rule 146 of Bombay

Financial Rules 1959.
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Replacement Value means the current market value of the new article
purchased or required to be purchased to replace lthe lost one less the

depreciation to be calculated for such number of year for which the article
lost was used.

Whenever the question of recovery of the value of article arise, the recovery
should be restricted to Ten percent of the original cost or depreciated value
whichever is more.
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Bof'nbav Financial Rules 1959

(iii) Write off- of Losses

Rule No. 146

(a) The irrecoverable value of stores, or public money lost by fraud or the negligence of
individuals or other causes, may be finally written-off by Government Heads of Departments or
other subordinate authorities having the power to write-off losses within specified limits ( vide the
Manual of Financial Powers and the Delegation Orders) subject to the conditions :-

(1) that the loss does not disclose a defect of system the amendment of which requires the
orders of Government, and

(2) that there has not been any serious negligence on the part of some individual
Government servant or Government servants which might possib]y call for disciplinary
action requiring ’chg7 orders of higher authority.

(b) All sanctions to write-off should be communicated to the Printipal Auditor for scrutiny in
each case and for bringing to notice any defect of system which appears to require attention.

Note 1 :- This rule applies also to irrecoverable advances (State) and Iosses of revenue.

Note 2 :- The expression “Value of stores” used in this rule should be intérpreted as meaning
“Book Value” where priced accounts are maintained and “replacement value” in
other cases.

Book value means the written down value which is the residuary value of the articles left

over after charging off the depreciation on the original value from year to year at the rate

applicable to that article.

Replacement value means the current market value of the new article purchased or

required to be purchased to replace the lost one less the depreCIatlon to be calculated for

such number of years for which the article lost was used. ‘

Depreciation allowance at the rate applicable to any article should in such cases be
calculated on straight line method, i.e. by writing-off every year a fixed amount from the current
market price of the new article to be purchased. When the annual valuation of the article reaches
Ten percent of original cost, no depreciation need be charged thereafter. Wherever the question of
recovery of the value of article arises, the recovery should be restricted to Ten percent of the
original cost or depreciated value whichever is more.

Rule No. 147

Government may waive the recovery of an amount placed under bbjection but it is open to
the Principal Auditor to require that the action taken in any case shall be reported as soon as
possible to the committee on Public Accounts.
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Bombay Financial Rules 1959

(iii) Write off- of Losses

Rule No. 146

|
(a) The irrecoverable value of stores, or public money lost by fraud or the negligence of
individuals or other causes, may be finally written-off by Government Heéds of Departments or
other subordinate authorities having the power to write-off losses within specified limits ( vide
the Manual of Financial Powers and the Delegation Orders) subject to the conditions :-

(1) that the loss does not disclose a defect of system the amendment of which requires
the orders of Government, and ‘

(2) that there has not been any serious negligence on the pajrt of some individual
Government servant or Government servants which might possibly call for disciplinary
action requiring the-arders of higher authority.

(b) All sanctions to write-off should be communicated to the Principal Auditor for
scrutiny in each case and for bringing to notice any defect of system which appears to require
attention.

Note 1 :- This rule applies also to irrecoverable advances (State) and losses of revenue.

Note 2 :- The expression “Value of stores” used in this rule should be interpreted as meaning
“Book Value” where priced accounts are maintained and “replacement value” in
other cases. |

Book value means the written down value which is the residuar\/ value of the articles
left over after charging off the depreciation on the original value from year to year at the rate
applicable to that article. ,

Replacement value means the current market value of the new article purchased or
required to be purchased to replace the lost one less the depreciation to be calculated for such
number of years for which the article lost was used. |

Depreciation allowance at the rate applicable to any article should in such cases be
calculated on straight line method, i.e. by writing-off every year a fixed amount from the
current market price of the new article to be purchased. When the annual valuation of the
article reaches Ten percent of original cost, no depreciation need be charged thereafter.
Wherever the question of recovery of the value of article arises, the recovery should be
restricted to Ten percent of the original cost or depreciated value whichever is more.

Rule No. 147 |
!

Government may waive the recovery of an amount placed under objection but it is

open to the Principal Auditor to require that the action taken in any case shall be reported as
soon as possible to the committee on Public Accounts. |
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Maharashtra Contingent Expenditure Rules, 1965

Rule No. 181.

Separate accounts should be kept of (i) “Dead Stock” such fas plants, machinery,
furniture, equipment, and fixtures, and (ii) “Other Stores” ?

Rule No. 182.

The previous sanction of competent authority should be obtained to the writing off of
all losses, deficiencies or depreciation in the value of stores.

Rule No. 183.

their disposal can be watched.

Rule No. 184,

Sales to private persons of stores other than those which are found to have become
obsolete or unserviceable are regulated by special rules and orders applicable to particular

This addition may, however be waived by the officer empowered to sanction the sale in the
case of surplus stock which in his option would otherwise be unsaleable. |
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